
 

 

 

Interest rates have gone up…What is happening? 

Cairns in Spring…Beautiful, but where is the rain? 
What a great place to live. This last month I have been talking to some locals who have 

been doing some interesting things in Cairns. I have met Terry from e-syrups who makes 

his own coffee syrups and has an online business located in Cairns and posts his coffee 

syrups all over Australia and planning to expand worldwide, how lucky are we. This is one 

of several local upcoming food groups that are expanding in Cairns. The food start up 

culture in Cairns is really thriving! 

It is worth checking out his website at e-syrups.com.au if you are a coffee lover or know a 

coffee lover. We have tried most of the syrups and can highly recommend them. Great price.  

Also, best wishes to Lucy on her new career as a Sales Consultant at Cairns Key Real Estate. 

 

This month I find myself in a strange situation talking about interest rates going up, 

which is a conversation I haven't had with anyone for about 5 years. Recently the major 

banks except for NAB raised their variable interest rate roughly by .15% pa. 

So, what is happening here? I have been seeing the smaller banks have been doing 

minor adjustments for the last couple of months and in my opinion the major banks 

were holding off doing a rate rise because of the Royal Commission. Westpac finally 

moved their rates up last week and CBA and ANZ followed soon after. The smaller 

credit unions etc have also followed. This is not a government or Reserve Bank policy 

movement, which is usually done to try and slow down the economy. So, why are the 

banks starting to move their interest rates up at this time? 
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Contrary to popular belief, the Reserve Bank doesn't control interest rate movement and there has been a lot 

of instances several years ago when the banks raised their rates without the Reserve Bank recommending it. 

Once a month the Reserve Bank meets and advises whether they will raise the Reserve Bank Cash Rate and 

a movement upwards in that Cash Rate also usually triggers the major banks to match that movement in their 

variable rates. This Cash Rate hasn't moved for five years, so this out of Reserve Bank movement is surprising. 
 

Have you ever wondered why banks don't run out of money to lend? The banks actually used to run out of 

money when I first started working for them in the 1970's. I remember banks used to ration home loan amounts 

at one time. 
 

Today, banks get the bulk of their lending by importing it from overseas. Since 2008, the amount of available 

money overseas has seen huge increases because of the cash that was printed in America, Europe, Japan and 

China to overcome the global recession. That money is still out there and Australia has been importing it on 

very cheap rates and that is why rates have been at a record low for so long. 
 

The American Federal Reserve Bank has now started raising their interest rates and in my opinion, I think 

this slow upwards movement is affecting Australia. So, what is the implications of your home loan with this 

interest rate rise? 
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Check you have the right cover 

The Victoria and Queensland floods of 2010 and 2011 left thousants  

 

 

 

 

 

 

The current rise of .15% is far less than the .25% Reserve Bank rises 

from the past and I think it might be an adjustment for a small rise 

in the cost of funds from overseas. Fixed rates haven't moved and 2 

- 3 year fixed rates are still quite attractive. You can normally find a 

2 year fixed rate around 3.8 to 3.9% pa depending on the bank.  
 

 

Now that there has been a movement in rates, it might be time to 

think about your personal circumstances and what would happen if 

interest rates would rise over the next 1 to 2 years. 
 

If you are paying extra on your home loan, this is the best strategy you can do. If a small increase in interest rate 

would cause you to struggle with the loan repayments, maybe fixing your home loan for 2 to 3 years will give 

you some loan repayment certainty. 
 

But fixing does come with some problems: 
 

• You are limited in what you can pay on your home loan. Paying it off as quickly as possible is usually 

the most desirable thing to do. A fixed rate is usually limited to $20,000 over the term in extra repayments. 
 

• If you do pay extra repayments, most banks won't allow you to redraw these extra payments while it is 

fixed. The redraw is usually available after the fixed rate expires to variable rate. 
 

• If you decide to sell the house or make a very large extra repayments above the $20,000, there is a break 

cost calculation fee and potentially a break cost fee payment. These fees are dependent on the variable 

rate at that time and how long you have left on your fixed rate term. 
 

• Variable rates may go down, therefore you could be stranded on a higher rate than other people are 

paying. 
 

If you do consider fixing your home loan, I find it better to split the loan and have some variable rate to overcome 

most of these problems, so you can redraw any extra funds in need. 
 

The first rate rise after such a long time does come as a bit of a shock and it has been small by comparison to a 

normal rate rise. But as always, if you have any concerns, please give me a call and we can do a review on your 

home loan. Page four of this newsletter is a review form. If you or anyone that would benefit from a review on 

their mortgage, please complete and return. I will do some calculations and get back to you. As always, we don’t 

charge for this and it would be my pleasure to help you. 

Client News 
Welcome to our new and existing clients who we have recently helped arrange their home loans. Don’t hesitate 

to call us in the future on any matter to do with your home loan, we are here to help.  

Thank you for using our service… 

 

“Thanks so much for your wonderful advice! David, 

you were so helpful and through in your information. 

Would highly recommend!” 

Thanks Tiffany 

 

“We highly recommend David! He cannot do 

enough for you during the entire duration of your 

loan. We have used David for years and wouldn’t 

consider going to anyone else. Has saved us so much 

money with his expertise. Thank you so much!!! 

Thanks Zoltan 



 

 

Loan Select Cairns Community Corner 

 

 

 
 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

We really appreciate your support and thought, 

what can we do to help you. 

 

So, we have started a community corner and we 

would be really happy to put anything up to show 

our support. 

 

Could be your business, your children’s school, 

sporting club or social activities, whatever you 

would like to share. 

No cost to you. Just email me the details on 

david@loanselect.com.au 

 

Some of the 

coffee syrups 

we have tried 

from Terry at e-

syrups.com.au. 

Australia is a dinky di nation of coffee lovers, with our thriving cuppa joe culture 

supported by the 75% of Australians who drink at least 1 cup a day. It is said that 

the late, great British food critic AA Gill once called Australians “the great new 

coffee bores of the world” – and he might just be right if a scroll through the average 

Instragram feed is an indication. We take our coffee drinking and its documentation 

very seriously! Here are some interesting facts about one of our favourite brews. 

• 2.25 billion cups of coffee are consumed daily around the world. 

• The most popular coffee in Australia is the cappuccino. In Italy, where the 

cappuccino originated, it is considered poor etiquette to drink the breakfast 

beverage past 11 am. 

• The word coffee comes from the Arabic for “wine of the bean”. 

• After petroleum, coffee is the world’s second most value traded commodity. 

• Espresso is regulated by the Italian government, because it is considered 

such an important part of the Italian lifestyle. 

• Coffee beans aren’t actually beans, they are fruit pits/seeds. 

• Finland is the largest drinker of coffee in the world, with 12 kg consumed 

per person per year. 

• Brazil is the world’s leading producer of coffee, providing one third of the 

world’s coffee. 
 

For the Lovers 
of 

Coffee 
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Please complete the following (estimated amounts are sufficient). All information will be treated in the strictest of confidence. 

 

WHAT CAN I AFFORD? 
Free Home Loan Review 

 

 
 
 

 

     I am a First Home Buyer and I am interested in 

          a new home loan. 

 

     I am interested in reducing my repayments  

         on my existing home loan. 
 

     I am interested in consolidating my home loan 

         & other loans to reduce my repayments. 
 

     I am interested in an investment home loan 

           & how I can purchase an investment property 

          using my existing home. 

 

     I am Not a First Home Buyer and I am interested 

       in a new home loan. 

     I am interested in purchasing my NEXT home 

           & looking to refinance my existing home loan. 
 

 
 

 

Section 1: Property Details 

 

Section 3: Family Circumstances 

(For existing home owners.)  Number of Children: ____________________ 

Estimated Property Value: $_________________ 
 

Number of Vehicles: _______________ 

 

Section 2: Income Details 

 

Section 4: Home Loan and Other Debt Details 

Gross Monthly Wages $_________________ 
 

 

Savings (For New Borrowers) $_________________ 
 

Home Loan: Monthly Repayments $_______________ 

Monthly Rental Income $_________________ 
 

Outstanding Loan Amount $_______________ 

Number of Borrowers: $_________________ Other Loans (Total): $_______________ 
 

 

Other Loans 

(Details): 
 

 

Loan Amount/ 

Credit Limit 

 

Monthly/Min 

Repayments 

  

Loan Amount/ 

Credit Limit 

 

Monthly/Min 

Repayments 

 

Car Loan 
 

 

$_____________ 

 

$______________ 

 

Store Loan 2 

 

$_____________ 

 

$_____________ 

Personal Loan 1 
 

$_____________ $______________ Credit Card 1 $_____________ $_____________ 

Personal Loan 2 
 

$_____________ $______________ Credit Card 2 $_____________ $_____________ 

Store Loan 1 
 

$_____________ $______________ Other $_____________ $_____________ 

 

My Contact  

Details Are: 

 

 Please call me to discuss my 

     review. 
 

 

 Please email me 

     my review. 
 

 

 Please post  

     me my review. 

 

 Please fax  

     me my review. 

 

Name/s: 

 

 

 

Postal Address: 

 

 

 

Contact Details: 

 

Home:  

 

Work: 

 

Fax:  
 

Mobile: 
 

 

Email: 

To receive your personalised affordability review immediately, call David Phillips on 07 4041 0855 or … 

Send your review request to: loanselect@ozemail.com.au or 

Fax: 07 4041 5488 or post to P.O. Box 7186, Cairns QLD 4870 

Loan Select Cairns, Trustee House, 25-27 Sheridan Street, (P.O. Box 7186, Cairns), Cairns QLD 4870 
Ph: 07 4041 0855 Fax: 07 4041 5488 Email: loanselect@ozemail.com.au Facebook: Loan Select Cairns 

Loan Select Pty Ltd A.C.N. 079 126 328 A.B.N. 079 126 328  
Authorised Credit Representative under Australian Finance Group Australian Credit Licence 389087 

 

This review will be tailored to provide you with details on the area(s) 
of interest to you, please tick (✓) where appropriate. 
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