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It’ll be right – won’t it? 
 

 
                    http://www.lifewise.org.au/facts-research 

 

 

 

 
 

 

 

Yay, Easter is here! Time to enjoy your time off 
Wow, another month has gone by. I am now accredited to arrange Personal Loans. If 

you or someone you know would like some help, please give me a call and we can get 

together to discuss further. We would have to include a brokerage fee with this service 

as we don’t receive much reimbursement for doing them and we would like to offer this 

service to our customers. As always, we discuss with you all your current and future 

lending needs at this time.   

Have a really great and safe Easter. Dave, Cheryl, Josh and Tim. 
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Sadly, many who find themselves in this position are far from financially prepared. The same report revealed 

more than 50% of couples don’t have enough life insurance cover for one partner to maintain their standard 

of living if the other passed away, while 9 out of 10 families have dependent children would not be able to 

maintain their usual lifestyle if the main earner died. 

While many view insurance as a grudge purchase, the harsh reality is bad things can, and do, happen – often 

when you least expect it. What you need to consider is how you would pay the mortgage, household bills and 

life’s other every-increasing costs if you or your partner passed away or could not work. 

It seems many Australians, given our comfortable lot in life, are either too reluctant or too busy to contemplate 

financial protection or feel our funds are better spent elsewhere. Our inertia has become so apparent that the 

Australian life insurance industry has set up the Lifewise campaign in a bid to boost coverage. While the move 

may seem a little self-serving, Australia has one of the lowest levels of life insurance in the developed world, 

and that’s despite most of us having some life cover in our superannuation. 

Unfortunately, underinsurance is as much a burden for society as it is for individuals, with Rice Warners 
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More than 80% of Australians have insurance for 

their car but fewer than 1/3 of us have income 

protection insurance to protect our livelihoods 

should the worst happen.  
 

While the odds of a bingle are higher – once every 

seven years on average – being waylaid by injury or 

sickness for a lengthy period is not as unlikely as you 

may think. 
 

In fact, a staggering 60% of Australians will be off 

work due to serious injury or sickness for more than 

a month at least once in their working lives, 

according to a 2012 Rice Warner report on 

underinsurance. 
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Life Insurance 

Life insurance is a lump sum paid to your estate when you die. The larger the lump sum, the higher your 

insurance premiums. While superannuation funds have a life component, or death benefit, the default 

payment – which around 90% of fund members rely on – is usually well below the need of families with 

dependent children. 
 

Do your sums and consider how much equity you have in your home and any investment properties, how 

much you owe on your mortgage and any other debts, and how much money you have tucked away in savings 

or shares. 
 

You should also consider your partner’s working capacity. If you have insufficient life insurance, chances 

are they will have to work to help make ends meet. 
 

Many couples make the mistake of just covering the main bread-winner, but stay-home partners and parents 

should have some level of cover too. If they suddenly pass away, the current earner may need to spend more. 
 

Total and Permanent Disability (TPD) 

Usually bundled with life insurance, TPD covers the costs of rehabilitation, debt repayments and the future 

cost of living if you are totally and permanently disabled. Check if your super fund offers cover in addition 

to a death benefit and consider whether this amount would realistically cover your family’s needs if you were 

unable to work again. 

Income Protection 

Income protection, or income continuance insurance, covers up to 75% of your usual income if you can’t 

work for an extended period due to injury or illness. Some employees count soley on worker’s compensation 

to take care of them financially if they are hurt, but not all injuries are work-related and workers compensation 

won’t cover serious illness or many other mishaps that might take you out of action. Workers compensation 

may also not be enough to cover your mortgage, which would still need to be paid whether you have the 

capacity to work or not. 
 

Premiums vary, depending how much cover you need and are generally tax deductible (you would need to 

talk to your accountant). As with most insurance products, premiums increase with age because you are more 

likely to make a claim. Some products, however, offer level premiums where you pay the same through the 

term. 
 

A lot of policy holders reduce their premiums when their kids get older and need less support. You can also 

save on premiums by taking out a policy with a 6 month wait period before you can claim. 
 

Trauma Cover 

Also known as critical illness cover, this provides a lump sum payment if you are diagnosed with a specific 

serious illness, such as cancer or stroke. There are about 45 diseases that fall into this category for insurance 

purposes, but insurers may not cover all of them.  

Actuaries estimating that around $250 million is made in welfare 

payments in Australia each year for deaths of parents with 

insufficient life insurance. 
 

Having some savings, plus adequate income protection and life 

insurance should be part of every household’s personal finance 

plan. It could mean the difference between getting wiped out or 

getting back on your feet. 
 

Get some professional help to determine which insurance products 

suit your individual needs. Your broker may be able to point you in 

the right direction through their networks in the insurance industry, 

to determine which products suit your requirements. Here’s a 

snapshot of what you should consider. 
 

 



 

 
 

Loan Select Cairns Community Corner 
 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ABBS are: 
• Certified Practicing 

Bookkeeper 

• Registered BAS 

Agent No. 80294000 

• Registered ASIC 

Agent No. 37258 

ABN: 21 133 882 783 

Alexis Katt 
Institute of Certified Bookkeepers Member 394248 

PROMOTING SOUND KNOWLEDGE AND  

GUIDANCE TO SUPPORT SMALL BUSINESS 

ABBS - Bentley Park Office:  (07) 4221 1478 

CODE: LS1017   www.myabbs.com.au/alexis-katt 

 

We really appreciate your support and 

thought, what can we do to help you. 

 

So, we have started a community corner and 

we would be really happy to put anything up 

to show our support. 

 

Could be your business, your children’s 

school, sporting club or social activities, 

whatever you would like to share. 

No cost to you. Just email me the details on 

david@loanselect.com.au 

 

A couple of our long term customers have joined 

the Community Corner. Welcome Mike and 

Kinga.  
 

Mike has started a new chapter in his life as a 

Life Coach using all his accumulated knowledge 

and skills over many years and he is now sharing 

this experience to help others.  
 

Kinga is back as a Travel Advisor so if you have 

that trip you are planning, her details are below. 
 

Good luck and best wishes to you both. 

http://www.myabbs.com.au/alexis-katt
mailto:david@loanselect.com.au


 

Can I Ask A Favour 

As we are a small family business, we thrive on our 

customers talking about us to their family, friends 

and workmates. 
 

Please don’t keep us a secret as we love what we do 

and would love to help more people into their 

homes and finding a home loan that suits your 

situation. 
 

Also, if you could review our service on facebook 

and google (Loan Select Cairns), we would 

appreciate your help. 

 
 

 

Client News 

 Welcome to our new and existing clients who we have recently helped arrange their home loans. Don’t 

hesitate to call us in the future on any matter to do with your home loan, we are here to help.  

Thank you for using our service… 
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Chris and Amanda –  Westcourt 

Vickie – Gordonvale 

Ty and Sharon – Weipa 

David and Janette - Townsville 

     

“David was very easy to communicate with and understood 

my needs and handled everything with ease. I would 

recommend his services to anyone in need….across 

Australia.” Thanks Jason, appreciate your kind words, Dave 

Monthly Thought 

“Don’t cry because it is over, 

smile because it happened.” 

Dr. Seuss 
 

 

 

 

 

 

 

 
Thank You Cameron and Shannon, you brightened our day 

 

Our youngest member of the Loan Select Cairns 

team is growing fast. Percy is our best furry baby 

we have had and thanks again to YAPS.  


